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Plan to offer
incentives for
new housing

By Jim Pickard,
Political Correspondent

Councils will receive addi-
tional funding for each new
property built in their area
under a government plan
intended to encourage the
construction of more
homes.

Under the New Homes
Bonus scheme, announced
yesterday, the government
will match the council tax
raised on each new house
for six years as a carrot to
encourage more develop-
ment.

Grant Shapps, housing
minister, said action was
needed as home building
was at its lowest level since

‘We could see
government
robbing
Peterborough
to pay Poole’

the 1920s. His scheme was
in the Tory manifesto and
was previously called
“council tax incentive
matching”. It involves a
transfer of funds from
within the £29bn revenue
grant account - by which
councils are funded to
reward those where more
homes are built.

John Healey, shadow
housing minister, said the
policy could mean cuts in
services in other areas of
the country. “We could
quite literally see govern-
ment robbing Peterborough
to pay Poole,” he said.

But Mr Shapps said the
system would ensure that
communities that “go for
growth” would reap finan-
cial rewards. The money
transferred each year is
likely to amount to several
hundred million pounds.

The housing minister has
been criticised by house-
builders since the election
for dismantling Labour’s
system of regional housing
targets, which would have

seen hundreds of thousands
of new homes effectively
forced through the planning
system.

Some builders have
warned that there will now
be a “hiatus” as planners
adjust to the new, less top-
down approach.

However, Mr Shapps said
vesterday that the new,
more “democratic” system,
was much more likely to
result in extra homes being
built.

“We think this top-down
system which pitted com-
munities against developers
meant they spent loads of
time in court and at plan-
ning appeals. We think
that's crazy,” he said.

“A better system is to get
people actually saying
there’s something in it for
our area - we can have a
new swimming pool, or
town centre, or something
that we want in our area if
we allow some house build-
ing to go ahead. That rebal-
ances the argument and we
believe they will build more
homes.”

Stewart Baseley, execu-
tive chairman of the Home
Builders Federation, said
property companies wanted
to see more details of the
proposals swiftly.

“It is imperative that gov-
ernment provides local
authorities with full and
complete proposals as soon
as possible if it is to deliver
its oft stated commitment
to increasing housing deliv-
ery, and avoid worsening
the country’s already acute
housing shortage,” he said.

The Local Government
Association welcomed the
move but said any new
building would need the
support of local people.

The move comes amid a
separate row prompted by
David Cameron last week
when he proposed ending
lifetime tenure for new
social housing tenants - an
idea criticised by Simon
Hughes, deputy leader of
the Liberal Democrats.
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